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Fund Review 2020 – NDB Wealth Growth Fund 

The Colombo Stock Exchange (CSE) had a mixed year with the All Share Price Index (ASPI) rising by 10.52% and the 

more liquid S&P SL 20 index declining by 10.18% in 2020, dragged down by heavy selling by foreign investors on the 

blue-chip counters. Broader market recovery was witnessed during the second half of 2020 (post the extended 

lockdown during the months of March to May), with renewed investor confidence, owing to steeply discounted share 

prices from the panic sell-offs witnessed in March, coupled with historically low interest rates. Market PE was 11.25x 

whilst market capitalization stood at LKR 2.96 trillion as of 31st December 2020 (Source: Colombo Stock Exchange). 

    

Source: Colombo Stock Exchange 

The Covid-19 pandemic sparked massive sell-offs from emerging markets, resulting in continuous flight to safety 

across the year, with Sri Lanka being no exception. Foreign investors were heavy sellers amounting to LKR 51.48 bn in 

net sales (Source: Colombo Stock Exchange). Corporate profitability was severely impacted during the first half of the year 

with economic activity coming to a virtual standstill during lockdown, affecting consumption, manufacturing and 

services. However, the economy showed signs of recovery during the second half of the year with GDP growing by 

1.3% each during the 3rd and 4th quarters of 2020 respectively from a contraction of 16.4% during the 2nd quarter of 

2020 (Source: Department of Census and Statistics of Sri Lanka). 

During the year under review the NDB Wealth Growth Fund declined by 4.46% despite reducing its asset allocation to 

equity, due to its share composition mainly being in fundamental counters which witnessed heavy foreign selling with 

foreign investors taking a risk-off approach and choosing to exit emerging and frontier markets. The Fund still over-

performed the S&P SL 20 index by 5.72%, while it under-performed the ASPI by 14.98%. 

 NDB Wealth Growth Fund *ASPI *S&P SL 20 

Performance - 2020  -4.46% (after fees) 10.52% -10.18% 

*Source: Colombo Stock Exchange 

 

We expect the market to come under pressure in the short-term owing to continued foreign selling on market heavy 

weights and investors opting for a wait-and-see approach following the heavy gains realized during the 2nd half of 

2020. Further, the weak macro-economic outlook, currency pressures and the high debt servicing burden are expected 

to further dampen market sentiment.  
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